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PRIOR AUTHORIZATION:
COMBATING MISCONCEPTIONS

PRIOR AUTHORIZATION DOES NOT LOWER COSTS

e According to the Council for Affordable Quality Healthcare (CAQH), prior authorization is
the most expensive manual administrative transaction in healthcare. Prior
authorizations are expensive and each transaction costs the healthcare industry:
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PER INSURER PER CLINICIAN

Prior authorization costs
clinicians and insurance plans

$1.8 BILLION ANNUALLY

e In a study done on patients with Type 2 Diabetes, the patients who requested medication
but were denied access had nearly $2,000 higher in plan-paid health care costs, when
compared to those patients who requested the same medication and were granted
approval.?

PER PATIENT

1. https://www.caqgh.org/hubfs/43908627/drupal/explorations/index/report/2019-cagh-index.pdf?token=SP6YxT4u
2. https://pubmed.ncbi.nim.nih.gov/23697475/



